[ |
B N
E N
E N
E E
E N
oy

FINANCIAL REPORT 2019

CAFR

FOR THE YEAR ENDED { Commerce,

JUNE 30, 2019 | w9 California

1

N



(This page intentionally left blank)



CITY OF COMMERCE
Commerce, California

Comprehensive Annual Financial Report

Year ended June 30, 2019

Prepared by

FINANCE DEPARTMENT

Josh Brooks
Director of Finance



(This page intentionally left blank)



CITY OF COMMERCE
Comprehensive Annual Financial Report

Year ended June 30, 2019

TABLE OF CONTENTS

Page
INTRODUCTORY SECTION
Letter of Transmittal i
Organizational Chart Vi
Directory of Officials Vii
Certificate of Achievement for Excellence in Financial Reporting - GFOA viii
FINANCIAL SECTION
Independent Auditors’ Report
Management’s Discussion and Analysis (Required Supplementary Information) 5
Basic Financial Statements:
Government-wide Financial Statements:
Statement of Net Position 15
Statement of Activities 16
Fund Financial Statements:
Governmental Funds:
Balance Sheet 18
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position 21
Statement of Revenues, Expenditures and Changes in Fund Balances 22
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities 24
Proprietary Funds:
Statement of Net Position 25
Statement of Revenues, Expenses and Changes in Net Position 26
Statement of Cash Flows 27
Fiduciary Funds:
Statement of Net Position 28
Statement of Changes in Net Position - Private Purpose Trust Funds 29

Notes to the Basic Financial Statements 31



CITY OF COMMERCE
Comprehensive Annual Financial Report

Year ended June 30, 2019

TABLE OF CONTENTS, (Continued)

REQUIRED SUPPLEMENTARY INFORMATION:

Schedule of Changes in Net Pension Liability and Related Ratios
During the Measurement Period

Schedule of Pension Plan Contributions

Schedule of Changes in OPEB Liability and Related Ratios
During the Measurement Period

Schedule of OPEB Plan Contributions
Schedule of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual:
General Fund

Notes to Required Supplementary Information

SUPPLEMENTARY SCHEDULES:
Non-Major Governmental Funds:
Combining Balance Sheet

Combining Statement of Revenues, Expenditures and Changes
in Fund Balance

Non-Major Special Revenue Funds:
Combining Balance Sheet

Combining Statement of Revenues, Expenditures and Changes
in Fund Balance

Budgetary Comparison Schedules:
Supplemental Law Enforcement Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual

Proposition A Local Return Tax Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual

State Gas Tax Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual

76
77

78
79

80
81

86

87

88

90

92

93

94



CITY OF COMMERCE
Comprehensive Annual Financial Report

Year ended June 30, 2019

TABLE OF CONTENTS, (Continued)

Community Development Block Grant (CDBG) Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual 95

Air Quality Management District (AQMD) Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual 96

Housing Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual 97

Art in Public Places:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual 98

Community Benefits Fund:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual 99

Debt Service Funds:
Budgetary Comparison Schedules:
Community Center Debt Service Fund 100
Capital Projects Funds:
Budgetary Comparison Schedules:

Schedule of Revenues, Expenditures and Changes in Fund
Balances - Budget and Actual:

Measure AA Fund 101
General City Capital Projects Fund 102



CITY OF COMMERCE
Comprehensive Annual Financial Report

Year ended June 30, 2019

TABLE OF CONTENTS, (Continued)

Page
Fiduciary Funds:

Combining Statement of Changes in Assets and Liabilities
Cash Deposit Agency Fund 104
Combining Statement of Net Position — Private Purpose Trust Funds 105

Combining Statement of Changes in Net Position
Private Purpose Trust Funds 106
STATISTICAL SECTION

Net Position by Component 108
Changes in Net Position 110
Fund Balances of Governmental Funds 115
Changes in Fund Balances of Governmental Funds 116
Assessed Value and Estimated Actual Value of Taxable Property 118
Direct and Overlapping Property Tax Rates 119
Principal Property Tax Payers 120
Property Tax Levies and Collections 121
Card Club License Fee by Category 122
Direct and Overlapping Card Club Rates 123
Principal Card Club Remitter 125
Ratios of Outstanding Debt by Type 126
Ratios of General Bonded Debt Outstanding 128
Direct and Overlapping Debt 129
Legal Debt Margin Information 130
Demographic and Economic Statistics 132
Principal Employers 133
Full-time and Part-time City Employees 135

Capital Asset Statistics 136



City oF COMMERCE

Edgar P. Cisneros
City Manager

January 24, 2020

To the Honorable Mayor, Members of the City Council and Citizens of the City of Commerce:

It is our pleasure to submit the Comprehensive Annual Financial Report (CAFR) of the City of
Commerce for the fiscal year ended June 30, 2019. Responsibility for the accuracy of the
presented data and the completeness and fairness of the presentation, including all disclosures,
rests with the City. In our opinion, the data is accurate in all material aspects, is presented in a
manner designed to fairly set forth the financial position and results of operations of the City,
and contains all disclosures necessary to enable the reader to gain an understanding of the City’s
financial affairs. State law requires that all general-purpose local govemments publish within six
months of the close of each fiscal year a complete set of financial statements presented in
conformity with Generally Accepted Accounting Principles (GAAP) and audited in accordance
with generally accepted auditing standards by a firm of licensed certified public accountants.

The financial statements are prepared in accordance with Generally Accepted Accounting
Principles (GAAP) as promulgated by the Govemment Accounting Standards Board (GASB).
This report consists of management’s representations concerning the finances of the City of
Commerce, California.  Consequently, management assumes full responsibility for the
completeness and reliability of all information presented in this report. To provide a reasonable
basis for making these representations, management of the City has established a comprehensive
internal control framework that is designed both to protect the govemment’s assets from loss,
theft, or misuse and to compile sufficient reliable information for the preparation of the City’s
financial statements in conformity with GAAP. Because the cost of internal controls should not
outweigh their benefits, the City’s comprehensive framework of internal controls has been
designed to provide reasonable rather than absolute assurance that the financial statements will
be free from material misstatement. As management, we assert that, to the best of our
knowledge and belief, this financial report is complete and reliable in all material respects.

The City’s financial statements have been audited by Davis Farr, LLP, a public accounting firm
fully licensed and qualified to perform audits of the State and local govemments within the State
of California. The goal of the independent audit was to provide reasonable assurance that the
financial statements of the City of Commerce, California for the fiscal year ended June 30, 2019,
are free of material misstatement. The independent audit involved examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements; assessing the
accounting principles used and significant estimates made by management; and evaluating the
overall financial statement presentation. The independent auditor concluded, based upon the
audit, that there was a reasonable basis for rendering an unqualified opinion that the City of
Commerce, California’s financial statements for the fiscal year ended June 30, 2019, are fairly
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presented in conformity with GAAP. The independent auditor’s report is presented as the first
component of the financial section of this report.

GAAP require that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. The City’s MD&A can be found immediately following the report of the
independent auditors in the financial section of the CAFR.

Profile of the City of Commerce

The City of Commerce, incorporated in 1960 is located within the east-central portion of the
County of Los Angeles, approximately 6 miles southeast of downtown Los Angeles and 20 miles
northeast of the City of Long Beach and the Pacific Ocean. The City is oriented to industrial
uses with industrially-zoned land comprising approximately 64% of all land in the City.
Residentially-zoned property consists almost entirely of five separate neighborhoods with
approximately 3,430 residential units. The City is a regional center of employment in the Los
Angeles basin, with a business employee population of approximately 60,000 persons
considerably exceeding a residential population of approximately 12,947. The City’s land mass
encompasses 6.6 square miles.

The City of Commerce, a general law city, was incorporated on January 28, 1960. The City
operates under the Council-Manager form of municipal government. The City Council appoints
the City Manager who is responsible for the day-to-day administration of City business and the
coordination of all departments of the City. Policymaking and legislative authority are vested in
the City Council, which consists of the Mayor, Mayor Pro Tem and 3 Councilmembers. The
City Council is responsible, among other things, for passing ordinances, adopting the budget,
appointing committees, and appointing the City Attorney. The City Manager is responsible for
carrying out the policies and ordinances of the City Council, for overseeing the day-to-day
operations of the government. The five-member City Council is elected on a biennial cycle
subject to four-year alternating terms, at large, on a non-partisan basis. The Mayor is selected by
the City Council from among its members, serving a one-year term.

The City of Commerce, as a contract city, provides a full range of services, including police (as a
contract member of the Los Angeles County Sheriff’s Department), fire protection (as a contract
member of the Los Angeles County Fire Department), water service, street and infrastructure
maintenance and construction, recreational and cultural services, planning and community
development and general administration. The City of Commerce also is financially accountable
for the legally separate Governing Body of the Successor Agency to the Commerce Community
Development Commission. On January 31, 2012, the City of Commerce elected to serve as the
SA to the Commerce Community Development Commission; the Commission acted as the
City’s redevelopment agency. The SA has been responsible for the winding down of the
Commission’s obligations subject to the monitoring by and approval of the independent
Oversight Board established by State law to oversee the dissolution process. The City has
accounted for the Successor Agency as “blended” component units and therefore they have been
included as an integral part of the City of Commerce’s financial statements.
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The annual budget serves as the foundation for the City of Commerce’s financial planning and
control. All departments of the City of Commerce are required to submit requests for
appropriation to the City Manager and Finance Director each year. The City Manager and
Finance Director use these requests as the starting point for developing a proposed budget. The
City Manager and Finance Director then present this proposed budget to the City Council for
review. The City Council is required to hold public hearings on the proposed budget and to
adopt a final budget no later than June 30, the date of the close of the City of Commerce’s fiscal
year. The appropriated budget is prepared by fund (e.g., general), department (e.g., public
works), and program (e.g., engineering). Department heads may make transfers of
appropriations within a department. Transfers of appropriations between departments within the
same fund require the City Manager’s approval. Supplemental appropriations during the year
and/or transfers between funds, however, require approval of the City Council. The City utilizes
an encumbrance accounting system, whereby commitments such as purchase orders are recorded
during the year. Unexpended or unencumbered appropriations lapse at the end of the fiscal year.
Encumbered appropriations are re-appropriated in the ensuing year’s budget. Budget-to-actual
comparisons are provided in this report for each individual governmental fund for which an
appropriated annual budget has been adopted.

Local Economy

The City of Commerce economic environment continues to grow at a moderate pace. The City
Council continues to focus on diversifying its economic base, along with the maintenance of its
arterial streets and/or roadways, continued public safety enhancements and beautification of our
neighborhoods / business districts, the continued expansion of the Citadel Outlet Mall, and the
revitalization of the Telegraph Corridor all are integral policy objectives.

Making the most of the City’s resources continues to be for the benefit of the entire community
and is at the heart and soul of the City Council’s commitment to fiscal management and to
economic development. The City Council seeks to build Commerce’s revenue base by attracting
jobs and businesses to the City. Clearly, the ongoing emphasis is on sustainability, investment,
and reinvestment. These objectives will continue to build a strong healthy community and
improve the quality of life for Commerce residents, businesses, and visitors.

Long-term financial planning

The City’s three-year financial forecast for operating revenues and expenditures is based
primarily on anticipated commercial, industrial and residential development. The forecast
produces an evaluation of the City’s financial position as projected growth triggers increased
service demands. The forecast projects recurring expenditures increasing at an annual average
rate of 2.5%, while the average three-year rate for revenues is projected to increase at roughly the
same rate resulting in a revenue neutral budget. The rise in expenditures is attributed for the
most part to personnel, related benefit costs and the ongoing cost of operations.
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Future anticipated challenges and opportunities include the following:

Potential for a mixed use (housing and retail) development along Washington Blvd.

Continued development of the Telegraph corridor

Expansion of the Citadel outlets

Management of cannabis manufacturers and distributors

Identifying and implementing the best use of the cannabis related revenue for the benefit

of the community

e Advocate for the City of Commerce to insure that Successor Agency property sales
provide the greatest benefit to the community

e Leverage Measure AA funding to provide the greatest value possible for City

infrastructure projects

As a result of these future challenges and opportunities, the three-year Financial Forecast
becomes even more of an important tool going forward. This document will continue to be a
framework in the annual budget preparation, as well as throughout the fiscal year, to assess any
state and local economic/political action that might impact the City of Commerce.

Pension and other postemployment benefits

The City of Commerce is a member of the California Public Employees Retirement System
(CalPERS). CalPERS sets the contribution rates for the City’s represented and non-represented
employee groups. Participants are required to contribute 7% of their annual covered salary — up
until July 1, 2015; previously the City made a portion of the contributions required of City
employees on their behalf and for their account. City employees now contribute the entire 7%.
The City is required to contribute the actuarially determined remaining amounts necessary to
fund the benefits for its members. The actuarial methods and assumptions used are those
adopted by the CalPERS Board of Administration. The contribution requirements of plan
members are established by State law. The employer contribution rate is established and may be
amended by CalPERS.

In early 2018 the City Council approved the establishment of an irrevocable trust for employee
pension benefits. The pension trust fund allows the City to set aside funds for future employee
pension costs and potentially earn a higher rate of return on these funds. To date $2.6 million
has been deposited in the trust to fund future pension costs.

Awards and Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement
for Excellence in Financial Reporting to the City of Commerce for its comprehensive annual
financial report (CAFR) for the fiscal year ended June 30, 2018. In order to be awarded a
Certificate of Achievement, the City must publish an easily readable and efficiently organized
CAFR. The 2018 report satisfied both GAAP and applicable legal requirements.

iv



A Certificate of Achievement is valid for a period of one year only. We believe that our current
CAFR continues to meet the Certificate of Achievement Program’s requirements, and we are
submitting it to the GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and dedicated
services of the entire staff of the Finance Department. Each member of the department has our
sincere appreciation for the contributions made in the preparation of this report.

In closing, without the leadership and support of the Commerce City Council, preparation of this
report would not have been possible.

Respectfully submitted,

g Yo

Edgdr P. Cisneros ‘;{,\Jéosh Brooks
City Manager V' Acting Director of Finance
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Independent Auditor’'s Report

Honorable Mayor and City Council
City of Commerce
Commerce, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
the City of Commerce (the “City”), as of and for the year ended June 30, 2019, and the
related notes to the financial statements, which collectively comprise the City’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.



Opinion

In our opinion, based on our audit and the report of other auditors, the financial statements
referred to above present fairly, in all material respects, the respective financial position of
the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City, as of June 30, 2019 and the respective
changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Emphasis of Matter

As described in note 17 to the financial statements, a prior period adjustment was made to
revise the City’s calculation in the investment in joint venture with the Commerce Refuse to
Energy Authority. Accordingly, the financial statements for the year ended June 30, 2019
also reflect the prior period adjustment as described further in note 17 to the financial
statements. Our opinion is not modified with respect to this matter.

Report on Summarized Comparative Information

We have previously audited the City of Commerce’s 2018 financial statements, and we
expressed an unmodified opinion on those audited financial statements in our report dated
January 24, 2019. In our opinion, the summarized comparative information presented
herein as of and for the year ended June 30, 2018, is consistent, in all material respects,
with the audited financial statements from which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison information, schedule of the
plan’s proportionate share of the net pension liability, schedule of contributions - defined
benefit pension plan, schedule of changes in net OPEB liability and related ratios, and
schedule of OPEB contributions be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the City of Commerce’s basic financial statements. The combining
and individual nonmajor fund financial statements, the introductory section and the
statistical section are presented for purposes of additional analysis and are not a required
part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the combining and individual nonmajor fund financial statements are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory section and the statistical section have not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not
express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 24, 2020 on our consideration of the City of Commerce's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering City of
Commerce’s internal control over financial reporting and compliance.

Dais fon LLP

Irvine, California
January 24, 2020
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MANAGEMENT’S DISCUSSION AND ANALYSIS
Fiscal Year Ended June 30, 2019

As management of The City of Commerce, California (City), we offer readers of the City’s
financial statements this narrative overview and analysis of the financial activities for the City
for the fiscal year ended June 30, 2019. We encourage readers to consider the information
presented here in conjunction with additional information that we have furnished in our letter of
transmittal, which can be found on page i of this report.

FINANCIAL HIGHLIGHTS

e The City’s net position, the amount by which total assets exceed total liabilities, equals
$95,165,815.

e The City’s total net position increased by $9,067,025. The increase is primarily due to
an increase in property held for sale, offset by a decline in receivables.

e At the close of the current fiscal year, the City’s governmental funds reported combined
fund balances of $90,684,046, an increase of $15,290,774 from the prior year. This
increase is primarily due to the items noted above.

e At the end of the current fiscal year, unassigned fund balance for the General Fund was
$55,618,952, or 85% of total General Fund expenditures.

OVERVIEW OF THE FINAN CIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City’s basic financial
statements. The City’s basic financial statements comprise three components: 1) government-
wide financial statements 2) fund financial statements and 3) notes to the financial statements.
This report also contains (i) required supplementary information and (ii) supplementary
information in support of the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the City’s finances, in a manner similar to disclosures for a private-sector business.

The statement of net position presents information on all of the City’s assets and liabilities, with
the difference between the two reported as net position. Over time, increases and decreases in net
position may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating.

The statement of activities presents information designed to show how the City’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.



Thus, revenues and expenses are reported in this statement for some items that will impact cash
flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities). The
governmental activities of the City include general government operations, community
development, public safety, public works, library, and parks and recreation services. The City’s
business-type activities of the City include operations of its transit, water and cable television.
The government-wide financial statements can be found on pages 14 through 16.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The City, like other state and local
governments, uses fund accounting to ensure and show compliance with finance-related legal
requirements. All of the funds of the City can be divided into three categories: governmental
funds, proprietary funds and fiduciary funds.

Governmental Funds - Governmental Funds are used to account for essentially the same
functions reported as govermmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating the City’s near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide statements.

Most of the City’s basic services are included in governmental funds. The basis of accounting is
different between the governmental fund statements and the government-wide financial
statements. The governmental funds focus on near term revenues/financial resources and
expenditures, while the government-wide financial statements include both near term and long
term revenues/financial resources and expenses. The information in the governmental fund
statements can be used to evaluate the City’s near term financing requirements and immediate
fiscal health. Comparing the governmental fund statements with the government-wide financial
statements can help the reader better understand the long term impact of the City’s current year
financing decisions. To assist in this comparison, reconciliations between the governmental fund
statements and the government-wide financial statements are included with the governmental
fund balance sheet and the governmental fund statements of revenues, expenditures, and changes
in fund balances. The governmental fund financial statements can be found on pages 17 through
23.



Proprietary Funds - Proprietary funds are used by governments to account for their business-
type activities. Business-type activities provide specific goods or services to a group of
customers that are paid for by fees charged to those customers. There is a direct relationship
between the fees paid and the services received.

Enterprise funds of the City are used to report the same functions presented as business-type
activities in the government-wide statements with the fund statements providing more detail than
is reported in the government-wide statements. The City has three major enterprise funds, the
Transit Fund, CNG Fund and Water Fund, and one non-major enterprise fund, the Cable
Television Fund.

The proprietary fund financial statements can be found on pages 24 through 26.
Fiduciary funds

Fiduciary funds account for assets held by the City in a trustee capacity or as an agent for
individuals, private organizations, other governments or other funds. Fiduciary funds are not
included in the government-wide financial statements because their assets are not available to
support the City’s activities. The City has one Cash Deposits Agency Fund.

The fiduciary fund financial statements can be found on page 27 through 28.
Notes to the financial statements

The notes to the financial statements provide additional information that is important to a full
understanding of the data in the government-wide and fund financial statements. The notes are
located immediately following the basic financial statements.

Other information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information. Required supplementary information may be found
immediately following the notes to the financial statements.

The combining statements for other governmental funds, the individual fund schedules, the non-
major enterprise funds and the internal service funds statements are presented immediately
following the required supplementary information.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The City has presented its financial statements under the reporting model required by the
Governmental Accounting Standards Board Statement No. 34 (GASB 34), Basic Financial
Statements — and Management’s Discussion and Analysis (MD&A) — for State and Local
Governments. A comparative analysis of government-wide data will be included in this report.



The statement of net position can serve as a useful indicator of the City’s financial position. The
City of Commerce’s net position at June 30, 2019 total $95,165,815. Following is a condensed
version of the government-wide statement of net position.

NetPosition
Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018
Assets:
Currentand otherasset $ 94,673,343 § 86,619,082 2,689,444 2,441,261 97,362,787 89,060,343
Internal halances $ 5,320,988 § 5,328,195 (5,320,988) (5,328,195} - -
Capital assets, net 91,706,319 91,195,388 13,413,120 11,644,934 105,119,439 102,840,322
Total Assest 191,700,650 183,142,665 10,781,576 8,758,000 202,482,226 191,900,665
Deferred outflows of resources:
Pension related 5,416,114 7,055,453 797,163 1,174,400 6,213,277 8,229,853
OPEB related 1,463,891 1,455,695 215,461 242,305 1,679,352 1,698,000
6,880,005 8,511,148 1,012,624 1,416,705 7,892,629 9,927,853
Liabilities:
Current Liabilities 9,534,378 9,456,860 659,432 984,278 10,193,810 10,441,138
Long-term Liabilities 82,708,410 88,806,798 10,860,178 13,191,467 93,568,588 101,998,265
Total Liabilities 92,242,788 98,263,658 11,519,610 14,175,745 103,762,398 112,439,403
Deferred inflows of resources:
Pension related 687,679 636,396 101,215 105,929 788,894 742,325
OPEB related 9,290,359 2,184,401 1,367,389 363,599 10,657,748 2,548,000
9,978,038 2,820,797 1,468,604 469,528 11,446,642 3,290,325
NetPosition:
Netinvestmentin
capital assets 82,699,502 81,609,386 13,413,120 11,644,934 96,112,622 93,254,320
Restricted 2,048,261 1,876,124 - S 2,048,261 1,876,124
Unrestricted 11,612,066 7,083,848 (14,607,134)  (16,115,502) (2,995,068) (9,031,654)

Total Net Position $ 96,359,829 § 90,569,358 (1,194,014) (4,470,568) 95,165,815 86,098,790

The largest portion of the City’s net position is attributable to the net investment in capital assets.
The majority of the liabilities are attributable to the net other post-employment benefit liability
and the net pension liability.



Changes in net position

The changes in net position table illustrates the increases or decreases in net position of the City
resulting from its operating activities. The City of Commerce’s net position increased
$14,659,027 in the fiscal year ended June 30, 2019. The increase was split between the
governmental activities of $11,382,473 and business-type activities of $3,276,554. Following is
a condensed version of the City’s changes in net position. The table shows the revenues,
expenses, and related changes in net position for governmental and business-type activities.

Change in NetPosition

Governmental Activities Business-type Activities Total
2019 2018 2018 2018 2019 2018
Revenues:
Program revenues
Charges forservices $ 8,656,138 § 5,295,893 2,328,555 2,829,674 10,984,693 8,125,567
Operating grants & contributions 4,106,368 2,757,719 3,516,775 3,138,934 7,623,143 5,896,653
Capitalgrants & contributions 290,533 4,620,744 2,530,000 - 2,820,533 4,620,744
Generalrevenues:
Casino license tax 27,658,745 28,217,260 - - 27,658,745 28,217,260
Property tax 4,563,560 4,680,877 - - 4,563,560 4,680,877
Sales tax 32,166,106 28,702,600 - - 32,166,106 28,702,600
Franchise taxes 1,089,139 1,024,506 - - 1,089,139 1,024,506
Transient occupancy taxes 3,145,415 3,269,164 - - 3,145,415 3,269,164
Motorvehicle in-lieu 6,272 6,877 - - 6,272 6,877
Investmentincome 576,337 2,410,372 8,689 5,219 585,026 2,415,591
Miscellaneous revenue (expense) 1,661,221 3,370,780 - - 1,661,221 3,370,780
Special items (See Footnote 15) 6,308,116 {8,515,224) 1,191,884 - 7,500,000 (8,515,224)
Total revenues 90,227,950 75,841,568 9,575,903 5,973,827 99,803,853 81,815,395
Expenses:
Generalgovernment 22,493,477 19,705,680 - . 22,493,477 19,705,680
Community development 2,112,054 3,189,480 - - 2,112,054 3,189,480
Public safety 21,457,403 21,462,109 - - 21,457,403 21,462,109
Publicworks 13,705,539 13,955,387 - - 13,705,539 13,955,387
Library 3,627,221 4,275,731 - - 3,627,221 4,275,731
Parks recreation and culture 13,083,293 12,835,675 - - 13,083,293 12,835,675
Intereston long-term debt 365,743 2,036,161 - - 365,743 2,036,161
Transit - - 5,747,313 6,191,022 5,747,313 6,191,022
CNG - - 1,941,685 2,027,056 1,941,685 2,027,056
Water - - 611,098 637,396 611,098 637,396
Cable television - - - 359,704 - 359,704
Totalexpenses 76,844,730 77,460,223 8,300,096 9,215,178 85,144,826 86,675,401
Excess {deficiency) before transfers 13,383,220 (1,618,655) 1,275,807 (3,241,351} 14,659,027 {4,860,006)
Transfers {2,000,747) {1,656,133) 2,000,747 1,656,133 - -
Change in netposition 11,382,473 {3,274,788) 3,276,554 {1,585,218) 14,659,027 (4,860,006)
Netposition - beginning of year 84,977,356 93,844,146 {4,470,568) (2,885,350) 80,506,788 90,958,796
Netposition - end of year S 96,359,829 S 90,569,358 (1,194,014) {4,470,568) 95,165,815 86,098,790

The total net position of the City was $95,165,815 as of June 30, 2019. This represents an
increase of $9,067,025 over the prior year. This change is primarily due to an increase in property
held for sale, offset by a decline in receivables.



Additional financial highlights are shown below:

The City’s total revenues were $99,803,853. A significant portion of the Governmental revenues
came from Sales tax (35.65%), Casino License tax (30.65%) and Property tax (5.10%) of the
total governmental revenues of $90,227,950. A significant portion of the Business-type
Activities revenues were collected from Operating Grants & Contributions (63.15%) and
Charges for Services (24.32%) of the total business-type revenues of $9,575,903.

The total cost of all City programs and services during fiscal year ended June 30, 2019 was
$85,144,826. The break down by activity as a percentage of total expenses for selected programs
is as follows: Public safety (police and fire) 25.20%, General Government 26.42%, Public works
16.10%, Parks and Recreation 15.37%, and Business-type activities accounted for 9.75%. The
remaining three areas, all less than 5% each, comprise the balance.

Change in net position was an increase of $14,659,027 for the year as compared to last year's
change, a decline of ($4,860,006). Total net position at the end of the year was $95,165,815. The
City has ample amounts to provide for its outstanding indebtedness.

Governmental activities experienced an increase in net position of $11,382,473. This is
primarily due to a gain on the recording of a special item, the acquisition of land held for sale.
This in contrast to the prior-year loss on the removal of the City’s receivable from the Successor
Agency due to the refinancing of the 2007 JPFA Bonds.

Business-type activities consist of the Transit, Water, CNG and Cable Television Funds. The
financial goal of the City’s business-type activities is to operate on a more or less “break-even”
basis without making significant profit or needing general tax subsidies. For fiscal year ended
June 30, 2019, this goal was achieved with the City’s total business-type activities having
realized an overall increase in net position of $3,276,554 primarily due to (i) a capital grant for
Transit operations, and (ii) recognizing a one-time gain related to closing the Cable Enterprise
Fund and transferring the pension and OPEB liabilities to the General Fund.

FINANCIAL ANALYSIS OF GOVERNMENT FUNDS

Below is an analysis of the City’s major governmental fund activities for the year:

Governmental Funds

Amount Percent

Increase Increase

2019 2018 (Decrease) (Decrease)

Total Fund Equity:

General Fund $ 72,655,131 § 68,996,535 3,658,596 5.3%
Measure AA 18,107,370 15,956,352 2,151,018 13.5%
General City Capital Projects Fund (4,109,980)  (11,746,550) 7,636,570 65.0%
Total Fund Equity $ 86,652,521 § 73,206,337 13,446,184 18.4%
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The General fund balance increased by $3,658,596. Increased revenue due to the economic
recovery was the primary driver of the increase in fund balance.

The Measure AA fund balance increased by $2,151,018, due to revenues exceeding expenditures
on various projects.

General City Capital Projects fund balance increased by $7,636,570, due to the transfer of land
from the Successor Agency to the Capital Projects Fund for future development.

FINANCIAL ANALYSIS OF THE CITY’S MAJOR PROPRIETARY FUNDS

Below is an analysis of the fund equity of the City’s proprietary funds:

Proprietary Funds
Amount Percent

Increase Increase
2019 2018 (Decrease) |(Decrease

NetPosition:
Transit $ (3,019,463) § (5,246,285) 2,226,822 42.4%
CNG 2,832,804 3,290,934 (458,130) -13.9%

Water (1,007,355)  (1,249,946) 242,591 19.4%
Cable Television - {1,265,271) 1,265,271 100.0%
Internal Service Funds - (1,115,817) 1,115,817 100.0%
Total Net Position $ (1,194,014) $ (5,586,385) 4,392,371 78.6%

Unrestricted Net Position:

Transit $(12,567,224) $(12,864,893) 297,669 2.3%
CNG (182,525) 161,148 (343,673) -213.3%
Water (1,857,385) (2,146,486) 289,101 13.5%
Cable Television - (1,265,271) 1,265,271 100.0%
Internal Service Funds - (1,180,746) 1,180,746 100.0%
Total Unrestricted Net Position $(14,607,134) $(17,296,248) 2,689,114 15.5%

The Transit Fund net position increased $2,226,822 and unrestricted net position increased by
$297,669. The key factor in the increase of nets assets is due to the recognition of the Transit
Funds portion of the other post-employment benefit liability.

The Water Fund net position increased $242,591 and unrestricted net position increased by

$289,101. The increase in net position is primarily due to current year leased water rights
revenues exceeding the operating expenses.
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General Fund Budgetary Highlights

The General Fund receives the most public attention since it is where local tax revenues are
accounted for and where the most popular municipal services such as police and public works
are funded.

The General Fund is the chief operating fund of the City, which is used to account for all
discretionary revenues and expenditures necessary to carryout basic government functions that
are not accounted for through other special revenue and grant funds. Year-to-date revenues,
including transfers-in, totaled $70,726,885. This is a 6.51% increase when compared to last
year’s revenue total of $66,403,693. The largest revenue source was Taxes, which includes both
sales taxes and property taxes at $32,022,469 which increased 8.01% or $2,375,164 compared to
the prior year due to the timing of payments. Casino license tax was down by 2.0% or $558,515
when compared to the prior year due to a slower economy. General Fund expenditures totaled
$67,068,289, including transfer out, and were within the budgeted totals for the fiscal year.

Debt Administration

Below is a schedule of the changes to the City’s long-term debt:

Balance at Balance at
July 1,2018 | Additions | Reductions |June 30,2019

Governmental Activities:

2014 Lease Revenue Bonds 9,010,000 . (355,000) 8,655,000
Premium on bond 983,812 - (60,234) 923,578
Compenstated absences 3,555,208 1,835,502 (1,983,809) 3,406,901
TotalLong-Term Obligations - Governmental Activities 13,549,020 1,835,502 (2,399,043} 12,985,479

Business Activities:
Compensated Absences 569,606 186,705 (233,348) 522,963

Total Long-Term Obligations § 14,118,626 2,022,207 (2,632,391) 13,508,442

As can be seen from the table above, the City has stabilized its debt financing strategy in support
of projects. In fiscal 2018, the City’s 2007 JPFA bonds were refinanced and the resulting new
issuance is recorded solely in the Successor Agency. Information on the long-term liabilities is
discussed further in Note 5 of the Financial Statements.
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Capital Assets

Below is a schedule of the City’s capital assets, net of accumulated depreciation:

Amount Precent
June 30, June 30, Increase Increase
2019 2018 (Decrease) (Decrease)
Governmental Activities:
Land § 5,160,426 § 4,070,310 1,090,116 26.8%
Construction in progress 1,296,192 1,438,748 (142,556) -9.9%
Buildings 42,078,566 40,425,663 1,652,903 4.1%
Improvements otherthan buildings 20,719,853 20,719,853 - 0.0%
Infrastructure 134,113,960 132,330,479 1,783,481 1.3%
Machinery and equipment 6,505,329 6,080,067 425,262 7.0%
Lessaccumulated depreciation (118,168,007) (113,869,732) (4,298,275) -3.8%
Netcapital assets § 91,706,319 $ 91,195,388 510,931
Amount Precent
June 30, June 30, Increase Increase
2019 2018 {Decrease) (Decrease)
Business Activities:
Land § 2,755,498 § 2,755,498 0.0%
Machinery and equipment 12,512,810 10,055,370 2,457,440 24.4%
Waterrights 2,141,222 2,141,222 0.0%
Building and improvements 11,766,979 11,766,979 - 0.0%
Lessaccumulated depreciation (15,763,389) {15,074,135) (689,254) -4.6%
Netcapital assets § 13,413,120 11,644,934 1,768,186

Governmental capital assets increased as depreciation of assets grew at a steady amount.
Construction in progress decreased and Infrastructure increased due to the completion of several
infrastructure projects. Business-type activity capital assets decreased due primarily to
depreciation. See note 4 for further details on capital assets.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS

The City of Commerce’s economy is clearly linked to the national, state, and regional economy.
While the City is moving forward with a transformation in its economical base, its local
economy is impacted by the global economy, with resultant recurring revenue fluctuations. Most
forecasters are predicting an economic slow-down in 2020 with the potential for a recession in
the next two to five years. Detailed information about the economic analysis, revenue
assumptions, and other budgetary process parameters utilized in the preparation of the annual
budget, can be obtained from the City’s 2019-2020 citywide budget.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the City of Commerce finances
for all those with an interest in the government’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be
addressed to the Finance Director at the City of Commerce, 2535 Commerce Way, Commerce,
CA 90040.

14



CITY OF COMMERCE

Statement of Net Position
June 30, 2019
(with comparative information for the prior year)

Assets:

Cash and investments (note 2)
Cash and investments with fiscal agent (note 2)
Interest receivable
Accounts receivable
Due from other governments
Internal balances
Receivable from Successor Agency
Loans and leases receivable
Prepaid items and deposits
Property held for resale
Investment in joint venture (note 11):
Capital assets (note 4):
Nondepreciable
Depreciable, net

Total assets

Deferred outflow of resources:
Pension related (note 8)
OPEB related (note 9)

Total deferred outflow of resources

Liabilities:

Accounts payable

Accrued salaries and benefits

Interest payable

Deposit payable

Unearned revenue

Bonds payable, due within one year (note 5)

Compensated absences, due within one year (note 5)

Amounts due to joint venture (note 11)

Noncurrent liabilities:
Bonds payable, due in more than one year (note 5)
Compensated absences, due in more than one year (note 5)
Net pension liability (note 8)
Net OPEB liability (note 9)

Total liabilities

Deferred inflow of resources:
Pension related (note 8)
OPEB related (note 9)

Total deferred inflow of resources

Net position:
Net investment in capital assets
Restricted for:
Housing
Public safety
Transportation
Unrestricted

Total net position

Governmental Business-type Totals
Activities Activities 2019 2018

$ 58,733,378 894,782 59,628,160 55,239,278
2,797,816 - 2,797,816 407,810
179,253 - 179,253 130,155
4,161,951 130,676 4,292,627 4,280,731
6,631,242 635,474 7,266,716 11,191,948

5,320,988 (5,320,988) - -
5,673,327 1,014,454 6,687,781 10,660,163
467,441 - 467,441 455,921
612,852 14,058 626,910 305,523
18,212,884 - 18,212,884 1,428,000
_ - - 4,960,814
6,456,618 2,755,498 9,212,116 8,264,556
85,249,701 10,657,622 95,907,323 94,575,766
194,497,451 10,781,576 205,279,027 191,900,665
5,416,114 797,163 6,213,277 8,229,853
1,463,891 215,461 1,679,352 1,698,000
6,880,005 1,012,624 7,892,629 9,927,853
6,076,712 370,535 6,447,247 7,284,101
1,272,146 160,533 1,432,679 1,324,282
105,216 - 105,216 109,653
59,493 - 59,493 40,813
- - - 154,690
430,234 430,234 415,234
952,413 128,364 1,080,777 1,112,365

638,164 - 638,164 -
9,148,344 - 9,148,344 9,578,578
2,454,488 394,599 2,849,087 3,012,449
26,313,296 3,872,887 30,186,183 30,403,238
44,792,282 6,592,692 51,384,974 59,004,000
92,242,788 11,519,610 103,762,398 112,439,403
687,679 101,215 788,894 742,325
9,290,359 1,367,389 10,657,748 2,548,000
9,978,038 1,468,604 11,446,642 3,290,325
82,128,756 13,413,120 95,541,876 93,254,320
1,772,359 - 1,772,359 1,759,519
178,011 - 178,011 116,605

97,891 - 97,891 -
14,979,613 (14,607,134) 372,479 (9,031,654)
$ 99,156,630 (1,194,014) 97,962,616 86,098,790

See accompanying notes to the basic financial statements.
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CITY OF COMMERCE
Statement of Activities
Year ended June 30, 2019
(with comparative information for the prior year)

Program Revenues

Operating Capital
Contributions Contributions

Charges for

Expenses Services and Grants and Grants
Governmental activities:
General government 19,893,477 - - -
Community development 2,112,054 88,882 119,604 34,469
Public safety 21,457,403 1,639,854 148,747 -
Public works 13,705,539 4,063,390 2,506,133 256,064
Library 3,627,221 5,155 64,061 -
Parks, recreation and culture 13,083,293 2,858,857 1,267,823 -
Interest on long-term debt 365,743 - - -
Total governmental activities 74,244,730 8,656,138 4,106,368 290,533
Business-type activities:
Transit 5,747,313 - 3,516,775 2,530,000
CNG 1,941,685 1,483,555 - -
Water 611,098 845,000 - -
Cable television - - - -
Total business-type activities 8,300,096 2,328,555 3,516,775 2,530,000
Total $ 82,544,826 10,984,693 7,623,143 2,820,533

General revenues:
Taxes:
Casino license tax
Property taxes
Sales taxes
Franchise taxes
Transient occupancy taxes
Motor vehicle in lieu, unrestricted
Investment income
Miscellaneous
Special items (note 15)
Transfers

Total general revenues, special items and transfers
Change in net position

Net position at beginning of year, as restated (note 17)

Net position at end of year

See accompanying notes to the basic financial statements.
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Net (Expense) Revenue and
Changes in Net Position

Governmental Business Totals
Activities Activities 2019 2018

(19,893,477) - (19,893,477) (19,705,680)
(1,869,099) - (1,869,099) (2,981,957)
(19,668,802) - (19,668,802) (19,925,377)
(6,879,952) - (6,879,952) (4,626,379)
(3,558,005) - (3,558,005) (4,226,049)
(8,956,613) - (8,956,613) (11,284,264)
(365,743) - (365,743) (2,036,161)
(61,191,691) - (61,191,691) (64,785,867)
- 299,462 299,462 (3,052,088)
- (458,130) (458,130) (96,130)
- 233,902 233,902 207,604
- - - (305,956)
- 75,234 75,234 (3,246,570)
(61,191,691) 75,234 (61,116,457) (68,032,437)
27,658,745 - 27,658,745 28,217,260
4,563,560 - 4,563,560 4,680,877
32,166,106 - 32,166,106 28,702,600
1,089,139 - 1,089,139 1,024,506
3,145,415 - 3,145,415 3,269,164
6,272 - 6,272 6,877
773,138 8,689 781,827 2,415,591
1,661,221 - 1,661,221 3,370,780
6,308,116 1,191,884 7,500,000 (8,515,224)

(2,000,747) 2,000,747 - -
75,370,965 3,201,320 78,572,285 63,172,431
14,179,274 3,276,554 17,455,828 (4,860,006)
84,977,356 (4,470,568) 80,506,788 90,958,796
99,156,630 (1,194,014) 97,962,616 86,098,790

See accompanying notes to the basic financial statements.
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CITY OF COMMERCE
Governmental Funds - Balance Sheet
June 30, 2019
(with comparative information for the prior year)

Measure
General AA
Assets:
Cash and investments $ 36,683,301 18,847,848
Cash and investments with fiscal agent 2,796,801 -
Interest receivable 179,253 -
Accounts receivable 4,116,791 22,695
Due from other governments 3,784,053 1,371,420
Due from other funds (note 6) 12,964,621 -
Receivable from Successor Agency 5,673,327 -
Loans and leases receivable - -
Prepaid items and deposits 612,852 -
Property held for resale 10,750,000 -
Total assets $ 77,560,999 20,241,963
Liabilities:
Accounts payable $ 3,378,106 2,134,593
Accrued salaries and benefits 1,271,468 -
Deposits payable 59,493 -
Due to other funds (note 6) - -
Total liabilities 4,709,067 2,134,593
Deferred inflows of resources:
Unavailable revenue - -
Total deferred inflows of resources - -
Fund balances:
Nonspendable:
Prepaid items and deposits 612,852 -
Receivable from Successor Agency 5,673,327 -
Property held for resale 10,750,000 -
Restricted for:
Capital projects - -
Debt service - -
Housing - -
Law enforcement - -
Transportation - -
Pensions 2,796,801 -
Assigned - 18,107,370
Unassigned 53,018,952 -
Total fund balances 72,851,932 18,107,370
Total liabilities, deferred inflows
of resources and fund balances $ 77,560,999 20,241,963

See accompanying notes to the basic financial statements.



General City

Capital Non-Major
Projects Governmental Totals
Fund Funds 2019 2018

- 3,202,229 58,733,378 55,239,277
- 1,015 2,797,816 407,810
- - 179,253 130,155
- 22,465 4,161,951 3,802,678
1,434,492 41,277 6,631,242 10,845,731
- - 12,964,621 19,656,147
- - 5,673,327 9,043,172
- 467,441 467,441 455,921
- - 612,852 305,523
6,409,884 1,053,000 18,212,884 1,428,000
7,844,376 4,787,427 110,434,765 101,314,414
293,946 270,067 6,076,712 6,681,984

- 678 1,272,146 1,136,022

- - 59,493 40,813

7,625,915 17,718 7,643,633 14,327,952
7,919,861 288,463 15,051,984 22,186,771
1,434,495 467,439 1,901,934 3,734,371
1,434,495 467,439 1,901,934 3,734,371
- - 612,852 305,523
- - 5,673,327 9,043,172
6,409,884 - 17,159,884 -

- 572,603 572,603 252,818

- 413,381 413,381 407,810

- 1,304,920 1,304,920 1,303,598

- 178,011 178,011 116,605

- 97,891 97,891 11,446

- - 2,796,801 -

- 1,473,343 19,580,713 16,059,636
(7,919,864) (8,624) 45,090,464 47,892,664
(1,509,980) 4,031,525 93,480,847 75,393,272

7,844,376 4,787,427 110,434,765 101,314,414

See accompanying notes to the basic financial statements.
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CITY OF COMMERCE
Governmental Funds

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position

June 30, 2019
Fund balances of governmental funds $ 93,480,847

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets, net of depreciation, have not been included
as financial resources in governmental fund activity.

Capital assets 209,874,326
Accumulated depreciation (118,168,007)

The City's interest in a joint venture has not been included in the
governmental fund activity. (638,164)

Long-term debt and compensated absences that have not been included
in the governmental fund activity.

Bonds payable (9,578,578)
Compensated absences (3,406,901)
Net pension liability (26,313,296)
OPEB liability (44,792,282)

Accrued interest payable for the current portion of interest due on
bonds payable has not been reported in the governmental funds. (105,216)

Revenues that are measurable but not available. Amounts are recorded
as unavailable revenue under the modified accrual basis of accounting. 1,901,934

Deferred inflows and outflows associated with pension and OPEB
obligations are not reported in the governmental funds.

Deferred outflows of resources 6,880,005
Deferred inflows of resources (9,978,038)
Net position of governmental activities $ 99,156,630

See accompanying notes to the basic financial statements.
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CITY OF COMMERCE

Governmental Funds - Statement of Revenues, Expenditures and Changes in Fund Balances
Year ended June 30, 2019

(with comparative information for the prior year)

Revenues:
Taxes
Casino license tax
Licenses and permits
Intergovernmental
Fines and forfeitures
Investment income
Activity fees
Charges for services

Rental income
Miscellaneous

Total revenues

Expenditures:
Current:
General government
Community development
Public safety
Public works
Library
Parks, recreation and culture
Debt service:
Principal
Interest and fiscal charges

Payment to refunding bond escrow agent

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Payment to refunded bond escrow agent

Transfers in (note 7)
Transfers out (note 7)

Total other financing sources (uses)
Special item (note 15)

Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

General City
FINAL Capital
Measure Projects
General AA Fund
$ 32,022,469 8,948,023 -
27,658,745 - -
3,533,999 - -
1,627,867 - 1,743,955
1,645,009 - -
558,856 183,021 -
458,610 - -
361,727 - -
182,428 - -
1,494,809 628,564 -
69,544,519 9,759,608 1,743,955
16,981,103 - -
3,257,570 - -
21,325,227 - -
5,654,008 7,161,189 517,269
4,080,542 - -
11,332,161 - -
62,630,611 7,161,189 517,269
6,913,908 2,598,419 1,226,686
1,379,167 - 2,600,000
(4,437,678) (447,401) -
(3,058,511) (447,401) 2,600,000
- - 6,409,884
3,855,397 2,151,018 10,236,570
68,996,535 15,956,352 (11,746,550)
$ 72,851,932 18,107,370 (1,509,980)

See accompanying notes to the basic financial statements.


joshb
Final

joshb
Final


Non-Major

Governmental Totals
Funds 2019 2018

- 40,970,492 37,684,024
- 27,658,745 28,217,260
- 3,533,999 2,811,786
2,235,387 5,607,209 13,918,486
- 1,645,009 1,554,112
31,261 773,138 2,410,372
- 458,610 433,813
- 361,727 394,724
2,467,596 2,650,024 256,456
166,746 2,290,119 3,940,461
4,900,990 85,949,072 91,621,494
324,789 17,305,892 16,963,622
133,752 3,391,322 3,168,601
99,245 21,424,472 20,871,826
- 13,332,466 16,180,098
- 4,080,542 3,902,036
521,026 11,853,187 10,993,287
355,000 355,000 4,075,000
430,414 430,414 2,098,092
- - 5,050,414
1,864,226 72,173,295 83,302,976
3,036,764 13,775,777 8,318,518
- - (32,637,606)
785,473 4,764,640 1,535,053
(1,977,647) (6,862,726) (3,191,186)
(1,192,174) (2,098,086) (34,293,739)

- 6,409,884 -
1,844,590 18,087,575 (25,975,221)
2,186,935 75,393,272 101,368,493
4,031,525 93,480,847 75,393,272

See accompanying notes to the basic financial statements.



CITY OF COMMERCE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance

of Governmental Funds to the Statement of Activities
Year ended June 30, 2019

Net changes in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlay as expenditures. However, in
the statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense.
Capital asset purchases
Depreciation
Other capital related items

Increases and decreases in Investment in Joint Venture are not recorded as
revenue or expenditures in the governmental funds.

Repayment of bond principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the statement of net position.
Amortization of premiums and discounts are recorded as an adjustment to long-
term liabilities in the statement of net position. Proceeds of bonds and refundings
are recorded as other financing sources and uses in governmental funds.

Principal expense
Amortization of premium and refunding costs

Changes in net pension liability and related deferred outflows and inflows are not
recorded in governmental funds.

Changes in net OPEB liability and related deferred outflows and inflows are not
recorded in governmental funds.

The statement of net position includes accrued interest on long term debt.

To record as an expense the net change in compensated absences in the
statement of activities.

Revenues that are measurable but not available. Amounts are not recorded
as revenue under the modified accrual basis of accounting.

Internal service funds are used by management to charge the costs of certain

activities, such as computing and communication, building maintenance, fleet
maintenance, benefits, equipment leasing, workers