CALMEeT Services, INC

April 30, 2018

Ms. Gina Nila

Deputy Director of Public Works Operations
2535 Commerce Way

Commerce, CA 90040

Dear Ms. Nila,

CalMet Services is pleased to provide disposal and recycling services to the residents of the City of
Commerce. At this time we are requesting an adjustment to our monthly service rate.

The Consumer Price Index has increased from 253.815 (February 2017) to 263.012 (February 2018) or
3.62%. Additionally, disposal costs during the same time period have increased 10.64% overall. The
result of these increases equate to an 8.03% adjustment on the residential rate: an increase of
$4,933.00 per month. The monthly cost will be adjusted July 1, 2018 from $61,420.17 to $66,353.17.

If you have any questions or need additional information, please give me a call.

Sincerely,

A fhony F. Ser
Chief Financial Officer

7202 Petterson Lane/ PO Box 2137, Paramount, CA 90723 (P) 562-259-1239, (F) 562-529-7958
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ASSUMPTIONS

CITY OF COMMERCE
Rate Adjustment Calculation
July 2018

Consumer Price Index Increase

Consumer Price Index ending February 2017;
Consumer Price Index ending February 2018
Net Percentage Change to CPI:

Cost of Disposal Increase

Previous Disposal Cost per Ton:
New Disposal Cost per Ton:
Net Increase in Disposal Cost per Ton:

ADJUSTMENT FORMULA

Current Monthly Compensation:
Net Percentage Change to CPI:
Adjustment for CPI:

Current Monthly Tonnage (average):
Net Increase in Disposal Cost per Ton:
Monthly Increase in Disposal Cost:
(Less) Adjustment for CPI:
Adjustment for Disposal Cost(in excess of CPI)

Adjustment for CPI:

Adjustment for Disposal Cost(in excess of CPI)
Total Monthly Adjustment:
Current Monthly Compensation:

Adjusted Monthly Compensation:

AP &

KR e

PP AP

253.815
263.012
3.62%

59.58
65.92
6.34

53,269.32
3.62%

'$ 192835

718.28
6.34
4,553.91

(1,549.26)

3,004.65

1,928.35

3,004.65

4,933.00

61,420.17

66,353.17

10.64%

8.03%



